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DESOTO COUNTY SCHOOL DISTRICT
Notes to the Financial Statements

For the Year June 30.2017

applicable federal regulations, including the expenditure of resources for allowable purposes. Any disallowances resulting from the
grantor audit may become a liability ofthe school district.

Note l0 - Risk Management

The school district is exposed to various risks ofloss related to torts; theft ol damage to and destruction ofassets; errors and omissions;
injuries to employees; and natural disasters. The district carries commercial insurance for these risks. Settled claims resultine from
these insured risks have not exceeded commercial insurance coverage in any ofthe past three fiscal years.

Participation in Self-insurance Trust

The school district established a self-insurance trust in July 2004 which pays the firsr $50,000 of property and liability claims
against the school district. An initial $150,000 was deposited into the trust account and is evaluated each year for the proper
amount to be replenished. Anadditional $149,306 was transferred to the fund during the fiscal year ended June 30,201t. ihe
district had no year-end liabilities and cash on hand in the trust account amounted to $150,000. The trust is reported in the other
Covemmental Funds.

Not€ ll - Trust Certificales

A trust agreement dated December 3, 2008, was executed by and between the school district and US Bank, as trustees. The trust
agreement authorized the issuance oftrust certificates in the principal amount ofg10,000,000. Approximately $9,858,000 was used to
provide financing for the acquisition, construction and installation of energy efficiency improvJments (the .,lmprovements,'). The
remainder ofapproximately $142,000 was used to pay the cost ofissuance.

Another trust agreement dated June 29, 2016, was executed by and between the schoot district and whitney Bank, as trustees. The trust
agreement authorized the issuance oftrust certificates in the principal amount of$10,000,000. Approximitely $9,850,000 will be used
to provide financing for the renovation and improvement of school buildings and facilities ithe .,projict,'). The remainder of
approximately $150,000 was used to pay the cost ofissuance.

The project is leased to the school district in accordance with the provisions ofthe Emergency School Leasing Authorify Act as described
in Section 37-7-351, 9$9q., Miss. Code Ann. (1972). The lease represents a capital Iease under which oivnership of the project will
transfer to the school district upon complete retirement ofthe trust certificates. The school district is obligated to make leasi payments
to the trustee in an amount equal to the debt service requirements for the trust certificates. The lease rintal payments by tire school
district are used by the trustee to pay the principal and interest payments due on the trust certificates.

It is not anticipated the project will have sufficient value to satisfy the certificates in the event the school district defaults under the lease;
therefore, the source ofpayment ofthe certificates is the responsibility ofthe school district. See Note 6 for details regarding the debt
service requirement on the trust certificates.

Using the guidance provided in Section 2100 of the Codifcation of Governmental Accounting and Finqncial Reporting Standards
dealing with defining the reporting entity, the trust accounts created by this trust agreement wer-e deemed to constitute an inseparable
part ofthe school district. Therefore, the assets, liabilities, fund balances, revenues, expenditures and other financing sources/uses of
the trust accounts created by this trust agreement are part oflhe school district's financial statements, thereby eliminating the effects of
the lease agreement for financial reporting purposes.

Note l2 - Qualilied School Construction Bonds

Section l52l of the American Recovery and Reinvestment Act (ARRA) of 2009 provides for a source of capital at no or at nominal
interest rates for costs incurred by certain public schools in connection with the construction, rehabilitation oriepair ofa public school
facility or for the acquisition ofland where a school will bebuilt. Investors receive Federal income tax credits it prescribed tax credit
rates in lieu ofinterest, which essentially allows state and local governments to borrow without incurring interest coits. While eualifiedSchool Consfuction Bonds (QSCBs) are intended to be inter;st free to a borrower, the ARRA legisiation allows a lender to charge
supplemental interest, and such supplemental interest is the responsibility ofthe school district.

The school districl makes equal annual payments into a sinking fund which is used to payoff the bonds at termination. The current
maturity limit oftax credit bonds is l7 years, per the U. S. Treasury Department. under ihis program, ten percent ofthe proceeds must
be subject to a binding commitment to be spent within six months of issuance and 100% muit bl spent within three years. Up to two
percent ofbond proceeds can be used to pay costs ofissuance. The amount on deposit at June 30, i0l7 was $1,42g,426. The amount
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DESOTO COUNTY SCHOOL DISTRICT
Notes to the Financial Statements

For the Year June 30. 2017

accumulated in the sinking fund at the end of the seventeen-year period will be sufficient to retire the debt.
reports the annual deposits to be made to the sinking fund by the Jhool district.

The following schedule

Year Ending
June 30 Amount

2018

20t9
2020

2021

2022

2023 - 2025
Total

$ 200,000

200,000

200,000

200,000

200,000

r,600,000

Nole l3 - Insurance loss recoyeries

The school District received $1,131,708 in insurance loss recoveries related to property and vehicle damage during the fiscal year. Inthe govemment-wide statement of Activities, the insurance loss recoueries *er" .epoi"o as 
"r,-ges 

fo; ;;ices and allocated amongthe expense functions based on the following percentages:

Insurance Loss
Recorcries

56,43 5

0

9 5o/o

5o/o

oo

Instruction

Support services

Non-instructional
t3l 708 t00%

Note l4 - Eff€ct of D€ferred Amounts on Net position

The net investment in capital assets of$239,981,469 includes the effects ofdeferring the expenses associated with the advance refundingof bonds The unrestricted net position.amount of ($237, l4 I ,592) includes the efrect of defening the recognition of expenses andrevenue associated with the net pension liability and related u""ount bulon""r.

Note l5 - Subsequent Eyents

EY€nts that occur after the statement ofNet Position date bur before the financial statements are available to be rssued must be evaluatedfor recognition or disclosure The effects ofsubsequent events that provide evidence about conditions that existed at the statement ofNet Position date are recognized in the accompanying financial statements. subsequent events which provide evidence about conditionsthat existed after the statement ofNet Position dateiequire disclosure in the accompanying notes. tJianagement ofthe school Districtevaluated the activity ofthe district through May I 8, 2018, the date the financial statementiwere availablJto be issued, and determinedthat no subsequent events have occurred requiring disclosure in the notes to the tlnancial statements.

1,07 5,273
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DESOTO COUNIY SCHOOL DISTRICT
Budgetary Comparison Schedule for the General Fund
For the Year Ended June 30,2017

Budgeted Amounts

Variances

Positive (Negati\€)
Actual Original Final

to Final to Actual
Revgnues

Local soruces
State souces
Federal sources

Total Revenues

E\?endrtures
Instluction
Support services
Noninstmctional services
Facilities acquisition and construction

Total Expenditules

Excess @efi ciency) of Revenues

Over (Jnder) Expenditures

Other Financing Sources (Jses)
Insurance loss recoveries
Sale ofother property
Operating transfers in
Operating transfers out
Other hnancing uses

Total Other Financing Sowces (Jses)

Net Change in Fund Balances

Fund Balances

.lul1 I.2016. as previously reponed
Prior period adjustrnents

July I , 20 I 6, as restated

JLure 30, 2017

(6,302,81t) (16,495.733) (15,013,709) (t0,r92,922) t,482,024

(3,714,668)

94,682,248
q7 it )

94;t79,770

$ 91,06s, r02

Original

$ 72,731,8t1
r54,212,324

3 90,000

72,844,713
t53,553,623

490,000

(GA,{P Basis)

72,477,912
153,580,933

I,352,533

t12,902
(718,701)

100,000

(366,801)
27,3t0

862,533

227,394,135

t43,526,520
87,116,539

868,041

600,000

226,848,?36

l42,784,926
88,376,856

862,825
278,411

227,41t,378

t3'l ,228,634
77 ,52'1,989

877,412
478,302

(s0s,799)

737,594
(t,260,3 t7)

5,2t6
321,5E9

5,560,292
10,848,867

(14,587)
(199,891)

232,1I I,100

(4,7 t6,965)

0

0
35,406,518

(4t ,709,329)
0

232,307,01A

(5,418,682)

0
0

35,171,816
(5t,667 ,549)

0

2\6.1t2,337

I1,299,041

1,131,708

5,100
1,071,000

(16 ,7 40 ,613)
(480,904)

(70t,7 t7)

0

0
(234,702)

(9,958,220)
0

16,194,681

t6,717,123

1,131,708

5,100
(34,100,8 r6)
34,926,936

(480,904)

The notes to the r€quired supplementary information are an integral part ofthis schedule.
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DESOTO COUNTY SCHOOL DISTRICT
Notes to the Required Supplementary Information

For the Year Ended June 30. 2017

Budgetary Comparison Schedule

(l) BasisofPresentation

The Budg€hry Comparison Schedule presents the original legally adopted budget, the final legally adopted budget,
the actual data on the GAAP basis, variances between the original budget ind the final b-udget, and varianies
between the final budget and the actual data.

(2) Budget Amendments and Revisions

The budget is adopted by the school board and filed with the taxing authority. Amendments can be made on the
approval of the school board. By statute, final budget revisions must be approved on or before October 15. A
budgetary comparison is presented for the General Fund and each major Special Revenue Fund consistent with
accounting principles generally accepted in the United States of America.

Pension Schedules

(l) Changesofassumptions

20l5:

The expeclation ofretired life mortality was changed to the RP-2014 Heahhy Annuitant Blue collar Table projected
to 2016 using scale BB rather than the Rp-2000 Mortality Table, which was used priorto 20r5.

The expectation ofdisabled moftality was changed to the RP-2014 Disabled Retiree Table, rather than the Rp-2000
Disabled Mortality Table, which was used prior to 20 | 5.

Withdrawal rates, pre-retirement mortality rates, disability rates and service retirement rates were also adjusted to
more closely reflect actual experience.

Assumed rates ofsalary increase were adjusted to more closeiy reflect actual and anticipared experience.

The price inflation and investment rate of retum assumptions were changed from 3.50% to 3.00% and g.00% to
7.75%, respectively.

20t6:

The assumed rate ofinterest credited to employee contributions was changed fr om 3.50yo to 2.OOyo.

(2) Changes in benefit provisions

2016..

Effective July l, 2016, the interest rate on employee conhibutions shall be calculated based on the money market
rate as published by the wall Street Joumal on December 3l of each preceding year with a minimu-iate ofone
percent and a maximum rate offive pcrcenr.
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DESOTO COUNTY SCHOOL DISTRICT

Schedule of Ex?enditures of Federal Avards

For the Year Ended June 30. 2017

Federal Grantor/
Pass-lhrough Grantor/

Program Title

Catalog of
Federal Domestic

Assistanc€ No.

Federal

Expenditures

U.S. Department of Asriculture

Passed-through Mississippi Depanment of Education:

Child nutrition cluster:

School brealdast program

National school lunch program

Summer food scrvice program for children
Total child nutrition cluster

Total U.S. Departmcnt of Agriculture

U.S. Departmenl of Defense

Direct program:

Reserve officers' training corps

Total U.S. Department of Defense

U.S. Department of Education

Passed-through Mississippi Department of Education:

Title I - grants to local educational agencies

Title I - program for neglected and delinquent children
Career and technical education - basic gra s to states

English language acquisition grants

Supporting effective instruction - state grants

Total

Special education cluster:

Special education - grants to states

Special education - preschool grants

Total special education cluster

Total passed-through Mississippi Department of Education

Total U.S. Department ofEducation

U. S. Department of Health and Human Sen ic€s

Passed-through Mississippi Department of Education:

Medical assistance program

Total passed-through Mississippi Department of Education

Total U.S. Department of Health and Human Services

Total for All Federal Anards

The notes to the Supplementary Information are an integral part ofthis schedule.

5l

t0.553

10.555

10.559

84.O27

84.173

12. xrr<

84.010

84.013

84.048

84.365

84.367

8 2,440,7'7 |
t2,6t4,473

7.171

15,062,415

15,062,415

88,165

88,165

4,579,644

9t,'798

154,390

326,364

703,840

5,856,036

6,274,569

170,657

6,445,226

t2,301,262

12,301,262

160,201

160,201

160,201

93.77E

$ 27,612,043



(l)

(2)

(3)

DESOTO COIJNTY SCHOOL DISTRICT
Notes to the Supplementary Infonnation

For the Year Ended June 30, 2017

Basis of Presentation

The accompanying schedule of expenditures of federal awards (the "Schedule") includes tlrc federal award activity of the
School District under programs of the federal govemment for the year ended June 30, 2017. The information in this
Schedule is presented in accordance with the requirements of Title 2 U.S. Code of Federal Regulations Pul2OO, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance). Because
the Schedule presents only a selected portion of the operations of the School District, it is not intended to and does not
presenl the financial position, changes in net assets, or cash flows ofthe School District.

Summary of Significant Accounting Policies

Eryenditures reported on the Schedule are reporled on the modified accmal basis of accounting. Such expenditures arc
recognized following the cost principles conlained in the Uniform Guidance, wherein c€rlain t)?es of expenditures are not
allowable or are limited as to reimbursement. Negative amounts shown on the Schedule represent adjustments or credits
made in the normal course ofbusiness to amounts reported as eryenditures in prior tears.

Indirect Cost Rate

The School District has not elected to use the lo-Dercent de minimis indirect cost rate allowed under the Uniform Guidance.
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DESOTO COLINTY SCHOOL DISTRICT
Schedule of Instructional, Administrative and Other Expenditures - Governmental Funds
For the Year Ended June 30, 2017

Exlenditu res

Other
Salaries and fringe bcnefits S 199,584,396 154.459,101 9,317,799 12,602,155 23,205,341

Instruction and
Other Student

Instructional General School

Total Exoenditures Administrative Administration Other

85,029.376 15,755,450 t,704,970 321,234 61,247,'122

284,6t3,'t'12 170,214,55t tt,022,769 12,923,389 90,453,063

Total number ofstudents 33-602

Cost per student $ 8,471 5,066 328 385 2,692

Notes to the schedule.

Instruclion and Other Student Instructional Eryenditures - includes the activities dealing directly with the interaction between

teachers and students. Included here are the activities of teachers. teachers aides or classroom assistants of anv trDe.

General Administration - includes exp€nditures for the following functions: Support Services - General Administration and

SuDport Services - Business.

School Administration - includes expenditures for the following function: Support Servic€s - School Administration.

Other - includes all e\Tenditure functions not included in lnstruction or Administration Categories.

Total number of students - tlle ADA report submission for month 9, which is the final submission for the fiscal 1'ear.

)J



This page left blanl intentionally.

54



OTI{ER INFORMATION

55



This page left blank intentionally.

56



DESOTO COUNTY SCHOOL DISTR]CT
Statement of R€venues, Expenditures and Changes in Fund Balances

General Fund
Last Four Years

Revenues

l-ocal sources
State souc€s
Federal sources

Total Revenues

Expenditwes
Instruction
Support servic€s

Nolrinskuctional services

Facilities acquisition and consfuction

Total Evenditures

Excess @eficiency) ofRevenues Over llJnder) Expenditrues

Other Financing Sources lUses)
lnsumnc€ loss recovenes

Sale of other property
Operating transfers in
Other hnancing sources

C)perating tlansfem out
Other financing uses

Total Other Financing Sources (Jses)

Net Change in Fund Balances

Fund Balances

Beginning of period, as previously rcported
Prior periorJ adjustments

Begirning ofperiod, as rcstated

End of period

* Source - Prior 1'ear audit reports.

227,4t1,378 226,859,947 215,047,764 207,596,t32

UNAUDITED

2017 2016* 2015* 20t4'

s 72,477,912
153,580,933

1,352,533

72,646,208
153,548,2r l

665,528

67,477,O44

t46,294,s98
|,2'76,082

65,807,948
t40 ,'t 4t ,042

|,047,142

137,228,634
7"t,527,989

877 ,4t2
478,302

t35,640,234
80,315,830

87 4,021
1,632,541

t30,201,285
7'7,664,s93

903,760
2,t65,276

n9,544.097
7 5,733,596

863,845
178,455

216,\ 12,337

| |,299,041

1,131,708

5,100

1,071,000
0

(16,740,613)
(480,904)

218,462,626

8,39',7,321

I 14,314

0
363,208

0
(7 ,469,023)

(3,990)

210,934,914

4,112,850

156,472
0

1,288,208

535,578
(6,6'16,382)

(s3s,s78)

196,3t9,993

n,276,t39

51,590

20,000

133,886

450,269
(6,249,947)

(45O,269)

(15,0 r3,709)

(3,7 r4,668)

94,682,248
07 (tl

(6,995,491)

1,401,830

93,350,267
(6e,84e)

94,469,t19
0

89,237,451
U

(5,23t,702) (6,044,4'7r)

(l,l18,852) 5,23t,668

94,'179,770 93,280,418

$ 91,065,102 94,682,248

94,469,1t9 89,237,451

93,350,267 94,469,119
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DESOTO COLINTY SCHOOL DISTRICT
Statement ofRevenues, Expenditures and Changes in Fund Balances
All Govemmental Funds
Last Four Years

Revenues

Local sources
Intermediate sources
State sources
Federal sources

Total Revenues

Expenditures
Instruction
Support services
Noninstructional services
Facilities acquisition and construction
Debt sewice

Principal
Interest

Oth€r

Total Expenditures

Excess (Deficiency) ofR€venues Over (Under) Expenditures

Other Financing Sources (Uses)
Refunding bond issue
Proceeds of refunding bonds
Proceeds of loans
lnsurance loss recoveries
Payment to QSCB escrow agent
Payment to QSCB debt escrow agent
Premium on bonds and refunding bonds
Sale of land

Sale of other property
Opelating transfers in
Other financing sources
Operating transfers out
Payment to refunded bond escrow agent
Other financing uses

Total Other Financing Sources (Uses)

Net Change in Fund Balances

Fund Balances

Beginning ofperiod, as previously reported
Prior period adjustments

Beginning ofperiod, as restaled

Increase (Decrease) in resewe for inventory

End of period

. Source - Prior year audit reports.

4,360,904 t0,t40,723

(513,464) 4,750,072

t55,574 257,378

( t6,886,548) (9.655.355 )

13s,874,883 t45,533,131
5,312 0

UNAUDITED

20t7 2016* 2015* 20144

$ 98,304,663

0

156,71I,589
24,723,152

279,739,404

147,749,29],

89,288,67 s

r3,956,998
5,993,825

23,370,000
4,180,t47

7 4,836

95,087,2t7
0

t56,240,t37
22,782,404

n4,\orJ58

146,155,009

89,700,394
| 4,843,397
6,575,35 |

17,610,000

4,518,668
97,590

9t,623,550
0

149,610,386
26,891,848

90,228,461
35,647

143,'.l 55,961
22,085,017

268,125,784

139,894,804

88,188,133
't4,t45,079

2t,048,821

16,630,000

5,244,547
16,522

256,105,086

t28,751,231
85,164,456
t4,370,572
14,555,731

17,105,000

6,006,637
64,192

284,6t3,7'12

(4,874,368)

0

0
3,705,000
I,131,708

0

0

0

5,t00
0

t7,8 ,613
0

(r7,81t,613)
0

(480,904)

279,s00,409

(5,390,65 t)

0

8,5 r5,000
t0,000,000

I14,593
0

0
0

0

0

9,340,907
261,914

(9,340,907)
(8,679,960)

(70,824)

285,16'7,906

(17,042,t22\

0

0

0
156,472

180,158
( | 80, t58)

0

0

0
9,055,355

53 5,578
(9,055,355)

0

(536,476)

266,017,819

(9,912,733)

20,720,000
0

0

51,97 5

184,783
(r 84,783)
t89,459

0

20,000

7,9t9,468
450,269

('1,919,468)
(20,724,0s6)

(4s0,269\

123,341,t53
t03,339

| 18,956,751
(289,864)

123,444,492 8.666.887 135,880,195 145.533.131

| 40,842 (75,806) (36,8e6) (2.8e3)

_!__.!jg!qz9_ ___t?].]lll_ ___.!_1_!f:qr1- __l_Eq.q83_
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INDEPENDENT AIJDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN

ACCORDANCE WITII GO'ERNMENT AUDITING STANDARDS

Independent Auditor's Report

Sup€rintendent and School Board
Desoto County School Disfict

I have audite4 in accordance with the auditing standards generally accepted in the United States of America and the
standards applicable to financial audits conlained in Govemment Auditing Standards issued by the Comptroller General of
the United States, the fiMncial statements of the governmental actMties, each major fund and the aggregate remaining fund
information of DeSoto County School District, as of and for the year ended June 30, 2017, and the related notes to the
financial statements, which collectively comprise Desoto County School District's basic financial $atements, and have
issued my report thereon dated May 18, 2018.

Internal Control Ov€r Financial Reporting

In planning and performing my audit of the financial statements, I considered Desoto County School Distdct's intemal
control over financial reporting (intemal control) to determine the audit procedures that are appropriate in the circumstances
for the purynse ofexpressing my opinions on the funncial statements, but not for the purpose of expressing an opinion on the
effectiveness of DeSoto County School District's intenul control. Accordingly, I do not ex?ress an opinion on the
effectiveness ofDeSoto County School District's intemal contlol.

A' deJiciency in internal control exists when the design or operation ola control do€s not allow management or employees, in
the nonnal couse of performing their assigned functions, to pr€vent, or detect and correct, misstatements on a timely basis. A
material weakness is a deficiency, or a combination of deficiencies, in intemal control, such that there is a rmsonable
possibility that a material misstatement olthe entity's financial statements will not be prevente4 or detected and corrected on
a timely basis. A siSnilicant defciercy is a deficiency, or a combination of deficiencies, in intenxal conrol that is less severe
than a material weakness, yet imponant enough to merit attention by those charged with govemance.

My consideration of intemal control was for the limited pupose described in the first paragraph of this section ald was not
designed to identi! all deficiencies in intemal control that might be material wealness€s or significant deficiencies and
therefore, material weaknesses or significant deficiencies may exist that were not identified. Given these limitations, dudng
my audit I did not identi! aly deficiencies in intemal contol tlut I consider to be material weaknesses. However, material
weaknesses may exist that have not been identified. I did identry a certain deficiency in intemal contlol, described in the ac-
companying Schedule of Findings and Questioned Costs that I consider to be a significant deficiency [20]?401].

Compliance and Other Metters

As part of obtaining reasonable assurance about whether DeSoto County School District's fnancial statements are free from
material misstatement, I performed tests of its compliance with cqtain provisions of laws, regulations, contracts, and grant
agreements, noncompliance with which could have a direct and material effect on the determination of financial statement
amounts. However, providing an opinion on compliance with those provisions was not an objective of my audit, and
accordingly, I do not ex?ress such an opinion. The results of my tests disclosed no instances of noncompliance or other
matters that are required to be reponed under Government Auditing Standar*.



Desoto County School District's Response to F'indings

Desoto Count, School District's response to the hnding identified in ml audit is described in the accompanfing Auditee's
Corrective Action Plan. Desoto Count] School District's response r"s not subjected to the auditing proc€dures applied in the
audit of the financial statements an4 accordingly, I express no opinion on it.

Purpos€ of this Report

The purpose of this report is solely to describc the scope of my testing of intemal contol and compliance ard the results of
that testin& and not to provide an opinion on the effectiveness ofthe entity's internal control or on compliance. This report is
an integral part ofan audit performed in accordance with Government Auditing Standards in considering the entity's intemal
control and compliarce. Accordingly, this communication is not suitable for any other purpose.

Ch/et / %aeu
Clwles L. Shivers, CPA! LLC
Ridgeland. MS
May 18,2018
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INDEPENDENT AIJDITOR'S REPORT ON COMPLIANCE FOR EACH MAIOR FEDERAL PROGRAM AND REPORT
ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY THE LTNIFORM GUIDANCE

Independent Auditot's Report

Superintendent and School Board
Desoto County School District

Report on Compliance for Each Major Federal Program

I luve audited Desoto County School District's compliance ryith the q4Es of complianc€ requirements described in tlrc O,l.1B
Complicmce Supplement that could have a direct and materiat effect on each of Desoto County School District's major
federal programs for the yerr ended June 30, 2017. Desoto County School Disrict's major federal programs are identified in
the summary ofauditor's results section of the accompanying Schedule of Findings and Questioned Costs.

M a n a g e me nt' s R e spon sib ilily

Management is responsible for compliance with the requirements of laws, regulations, contracts, and grants applicable to its
federal programs.

Au dilor's Respon sib ilily

My responsibility is to ex?ress an opinion on compliance for each of Desoto County School District's major federat
programs based on my audit of the tlpes of compliance requirements referred to above. I conducted my audit of compliance
in accordance with auditing standards generally acr€pted in the United States of America; the srandards applicable to
financial audits conrained.in Government Auditing Stqndards, issued by the Comptroller General ofthe United States; and the
audit requirements of Title 2IJ.S. Code of Federal Regulations Pafl 200, Uniform Administrative Requirements, Cost
Principles, and Audit Requirements for Federal Awanls (Uniform Guidance). Those standards and the Uniform Guidance
require that I plan and perform the audit to obtain reasonable assunnce about whether noncompliance with the Opes of
compliance requirements refered to above that conld have a direct and material effect on a major federal program occurred.
Al audit includes examining on a test basis, evidence about Desoto County School District's compliance with those
requirements and performing such other procedures as I considered necessary in the circumstances.

I believe that my audit provides a reasonable basis for my opinion on compliance for each major federal program. However,
my audit does not provide a legal determirntion ofDesoto County School District's compliance.

Opinion on Each Major Federal Progant

In my opinion DeSoto County School District complied, in all material respects, with the ti?es of compliance requirements
referred to above that could have a direct and material effecl on each of its major federal programs for the year ended June
30,201'1.

Report on Intern|l Control Over Compliance

Management ofDesoto County School District is responsible for establishing and maintaining effective intemal control over
compliance rvith the tt?es of compliance requirements refefl€d to above. In planning and performing my audit of
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compliance, I considered Desoto County School District's intemal conFol over compliance rvith the E?es of requirements
that could have a direcl and material effect on each major federal program to detennine the auditing procedures that are

appropriate in the circumstances for the purpose of expressing an opinion on compliance for each major federal program and
to test and report on intemal control over compliance in accordanc€ $ith the Uniform Guidance- but not for the pupose of
expressing an opinion on lhe effectiveness of intemal control over compliance. Accordingly, I do not e\press an opinion on
the effectiveness of Desoto Counb School Disfiict's internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over compliance does not
allow management or employees, in the normal course of performing their assigned functions, to prevent" or detect and
correct, noncompliance with a t1'pe of compliance requirement of a federal program on a timely basis. L malerial wealness
in intemal control over compliance is a deficiency-, or combination of deficiencies. in intemal control over mmpliance, such
that there is a reasonable possibility that material noncompliance with a t',pe of compliance requirement ofa fedent program
will not be prevented, or detected and corrected, on a timely basis. A signtfcant de/iciency in intemal control over
compliance is a deficiency, or a combination of deficiencies, in intemal control over complianc€ with a t'?e of complianc€
requirement of a federal progran tlut is less severe thar a material ryeakness in intemal conaol over compliancc, yet
important enough to merit attention by those charged with govemance.

My consideration of internal control over compliance rvas for the limited purpose described in the first paragraph of this
section and was not designed to identifu all dehciencies in intemal control over compliance that might be material
rveaknesses or significant deficiencies. I did not identifu any deficiencies in intemal conrol over compliance that I consider
to be material rveaknesses. However, rnaterial $.ealoesses may exist that luve not been idcntified.

The purpose ofthis reprort on intemal control over compliance is solely to describe the scope of my testing of internal control
over complialce and the results of that testing based on tle requirements of the Uniform Guidance- Accordingly, this report
is not suitable for any other purpose.

Ae-*4 / f/;uot
Charles L. Shivers, CPA, LLC
Ridgeland, MS
May 18,2018
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INDEPENDENT AUDITOR'S REPORT
ON COMPLIANCE WITH STATE LAWS AND REGULATIONS

Sup€rintendent and School Board
Desoto Court-v School District

I have audited the financial statements of the govemmental activities, each major fund, and the aggregate remaining fund
information of the Desoto County School Distdct as of and for the year ended June 30, 2017, which collectively comprise
Desoto County School District's basic financial statements and have issued my report thereon dated May 18, 2018. I
conducted my audit in accordance with auditing standards generally accepted in the United States of America and the
stardards applicable to fimncial audits contained ir Government Auditing Stqndqrds, issued by the Comptroller General of
the United States.

Section 37-9-18(3)(a). Miss. Code Ann. (19?2), states in par! "the auditor shall test to insure that the school dislrict is
complying with the requirements of Section 3761-33(3)(axiii), Miss. Code Ann. (1972), relating to classroom supply
funds." As required by the $ate legal compliance audit program prescribed by the Office of the State Auditor, I have also
performed procedures to test compliance with certain other state laws and regulations. However. providing an opinion on
complialce with all state laws and regulations was nol an objective of my audit an4 accordingly, I do not eryress such an
opinion.

The results of my procedures performed to test compliance with the requirements of Section 37Al-33(3)(a)(iii), Miss. Code
Ann. (1972), disclosed no instances of noncompliance.

Section 37-9-18(3)0). Miss. Code Ann. (1972), states in part, "the auditor shall test to insure correct and appropriate coding
at lhe function level. The audit must include a report showing tle correct and appropriate functional level ex?enditue codes
in expenditures by the school dislrict."

nre results of my procedures performed to test compliance with the requirements of Section 3?-9-18(3)0), Miss. Code AruI
(1972), disclosed no instances of noncomplianc€ related to inconect or inappropriate finctional level expenditure coding.

As required by the state legal compliance audit program prescribed by the Offic€ of the State Audilor, I have also performed
procedures to test compliance with certain other state laws and regulations. However, providing an opinion on compliance
with all state laws and regulations was not an objective ofmy audit and, accordingly, I do not express such an opinion.

The results of procedures performed to test compliance with certain other state laws and regulations and my audit of the
financial satements did not disclose any instances of noncompliance with other state laws and regulations.

This report is intended solely for the information and use of the school board and rnaragement, entities with accreditation
overview, federal awarding agencies, the Office of the State Auditor alld pass-through entities and is not intended to be and
should not be used by anyone other than these specified panies.

Ah/ot / 9;u*t
Charles L. Shivers, CPA LLC
Ridgeland MS
May 18, 2018
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DESOTO COLTNTY SCHOOL DISTRICT
Schedule ofFindings and Questioned Costs

For the Year Ended June 30. 2017

Section I: Summary of Auditols Results

Financid Stat€ments:

l. Type ofauditor's report issued on the basic financial statements:

2. Noncompliance material to the basic financial statements noted?

3. Intemal control over financial reporting:
a. Material weaknesses identified?
b. Significant deliciency identified rhat are not considered to be material weaknesses?

tr'ederd Awards:

4. Tlpe ofauditor's report issued on compliance for major federal programs:

5. Intemal conlrol over major programs:
a. Material weaknesses identified?
b. Significant deficiency identified that are not considered to be naterial weaknesses?

Unmodified

No

No
Yes

6. Any audit finding(s) disclosed that are required to be reported in accordance with
2 CFR200.5t6(a)? No

7. Federal prograrn identif,ied as major program:

Child nutrition cluster
CFDA#: 10.553
CFDA#: 10.555
CFDA#: 10.559

8. The dollar threshold used to distinguish betwe€n q?€ A and Ope B programs:

9, Auditee qualified as a low-risk auditee?

Section II: Financial Statement Findings

Significant deliciency identified that is not considered to be material weakness.

Unmodified

No
None Reported

$828,36r

Yes

Findine 2017-001

CONDITION: The inspection of band receips for five of the high schools indicated tlnt, in some instances,
significant amounts of band fees were not being collected by the high school and were in all likelihood being
collected by the booster club as was reponed in the prior year. An inspection of bald receipts as of the date of the
audit indicated that the deficiency was being corecled at one high school and rnaragement had indicated that
procedures were in place to correct the matler at all high schools. Due to the timing of the audit engagement, tlfs is
a repeat finding from the prior year.
CRITERIA: Section 37-7-301 and 37-'7-335, Mississippi Code of 1972, authorizes the school bmrd to charge
reasonable fees to students for participating in efiracurricular actiyities of the school. The collection of student fees
as assess€d by the school board must b€ paid to and collected by the locat school in accordatce with school board
policy and procedures for the receipting of activity funds.
CAUSE OF CONDITION: The cause of the condition is a failure of the school distdct to comply with state law and
school board policy.
EFFECT OF CONDITION: The effect of this condition resulted in public tunds not being collected by the school
district and accounted for in accordance with school board policy.
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DESOTO COUNTY SCHOOL DISTRICT
Schedule of Findings and Questioned Cosls

For the Year Ended June 30. 2017

RECOMMENDATION: It is recomrnended $at student fees, as assessed by the school board, be paid to and
collected by the local school in acrordance $ilh school board policy and procedures for the receipthg of activity
funds.

Section III: Federal Aryard Findings and Ouestioned Costs

The results of my tests did not disclose any findings and questioned costs related to the federal awards.

72



AUDITEE'S CORRECTIVE ACTION PLAN



This page left blank intentionally.



DESOTO COT}NTY SCHOOLS
5 Erst South Street . Hernando, Mississippi 38632

662429-527 | . frx 662429-4198 . Website: F"rvw.desotocountyschools,org

4EXCELLENCE TS A CO&IlVITMENT"

Consctive Action Plan

tvlay 18, 2018

As required by 2 Cl'R 200.51I (a). the Desoto Couuty School District has prepared and hereby submits
the following conective action plan for the findings included in the Schedule of Findings and

Questioned Costs for the year ended June 30, 2017.

Findinq 2017-001

Corrective Action Plan

a. Contact person responsible 1br conective action: Stacey Graves, CFO
b. Description ofcorrection action to be taken: Due the timing of the prior year audit, certain fees

had already been collected for the current audit period. Subsequent to the prior year audit
finding, training ofboth district personnel and all booster organizations was conducled. All fees
coilected since the training are subject to the procedures outlined in the training.

c. Anticipated completion date of corrective action: Fall 2018

Sincerely,

ofEducation
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